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Certified mail

Dear Sir or Madam:

*11.5. GOVERNMENT PRINTING OFFICE~-3100M 1/62 359-523

UEC 15 1983

We have '‘considered your appllcatlon for recognltlon of

exemptlon from Federal income tax as an organization descrlbed

: in section 501(e)(3) of the Internal Revenue Code.

The supporting dgta submitted with your appllcacxon states you

are organized by & Deed of Dedlcatlon and By- Laws. You

membership organization. Every person or entity who is a .
record owner of a fee or undivided fee interest in any lot 'in
your subdivision which is subject- by covenants of record to

assessment by the Association shall bhe a member of the -

Association. Your present assessment fee is S$HE per mouth

from the | howcowners.

Assoclatxcn shall be used exclusively for:' the purpose .
welfarg,of the
residents in the Properties and in particular for the:
ment and maintenance of the Properties,
ties devoted to this purpose and related to the use and engoy-
ment of the Common Area and the Driveway and Parklng Areas,

and of the homes situated upon the Propﬂrtles. -

promptlng the recreation, heal

Your application describea .your activitiea as the maintensnce

The assessments levied by

th, safety, and

of the common ground, oarklng lots and service drlves,

purchase of. 11ab111ty and hazard insurance,
the recrcation, health, safety and-welfare of the’ res1dents of

the sub~division. - .

Section 501(c)(3) of the Internal Revenue Code provides-for

exemption from Federal income tax for organizations wliich are-
organized and operated exclusively for religious,
scientific, testing for public szfety,

tional purposes, or to foster
sports competition, or for the

children or aniwmals; no part of the net earnings of which

literary,

rhe promo;zon of

)

prevention of cruelty to

inures to the benefit of any private shareholder or

individual. A shareholder refers to anyone having a persona’
and private interest in the activities of the organization.

of -

charitable,
or educa-
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Section 1.501(e)(3)~1(d)(2) of the Income 'Tax Regulations pro— -.
videy that the term "charitable' i3 wsed in section 501(ec)(3)

in its generally accepted legal senne. Tt includes purposes

and activities dirscted foward celief of cthe poor and

distrasaed; advancement of xellg;an, education or sciezace, )
lesseninp the burdens of government; and combating community:
deterioraction and juvenil : delinquency. ) . -

in urdpr to qualify under snctxon 501(c)(3) _of -the Code. &n
oxganlznc1on must be both oxganlaed and ~' ~vated exc1u51ve1
for one or mora purposes spec1£1nd in that section. 1If .the
organization fails to meet éithér the organizatienal orv the,
operationsl test, ik i3 not exsmpt.

An crganization is not organized or onara"ad‘vxclusively for
one or wmore of the purposes specified in section 501(c)(3)
unlﬂss it serves a publ c rather, thao g prxv;tc lntﬂrnst.

Your ntatezd purnposes are not within the purview of sect;on 301
(c)(3) of, the. Internal Revenuz Code. . -
.Your organization is ovganized to benefit a limited number of
gpecific 1ud1v1duals. You operate to sarve the private
interests of youv members. There is aot charitable pnrpose
being accomplished. : .

Bovause vou are neither organized nor operatad exclusively for
thie purpeses specified in secrtion 501(c)(3) of the Intera=zl ;
Revenue Code, we hold that youv do not qualify for exeuption
under that section.

Eased on the information submitted, exempt skatus il aot be
recognized under any velted peragraph of ‘Intarmal. RaTanue. Code
section 501(c).

In accordance with this decermination you are required ta file
Federal income tax returas. Your attentier is called to
Section 528 of the Internal Revenue Code which provides

certain procedures by which qualifying Bomeowners Associations
may eleoct to be treated as a tax exaempt organizatioun. This
secticn of the Code was included in the Tax Raform Act of 1976.
If you determine that you gqualify under Section 528, you musat
£ile Form 11208, If you determine that you dc not qualify
under Sectiou 528, you nmuat file corporate tax return Foram
1120.



1f you do nok aaccept our finding:, wa recomuend that -rgu
request a conference with & mambexr of our Reglonal.Office of
Appeals., Your request for a conference nhould include a
written appeal giving the faccs, law, and any other -
information to support your peosition as explainzd in the
cuclosed Publication 892. You will then be contacted to
nrrange 2 date for a conference. The conference may be held
at the Reg1onal Office or, if you request, at any mucuallv
convenient Digtrict office. I1f we do not hear from you vxthin
30 days of the date of this letter, this determination will
become final and a copy of this lertter will be sent ta the
appropriate state officials in accordance with Section 6104(e)
of the Ianternal Revenue Code. . . .

If you do not proteat this propozed datermination in a timely’
manner, it will be considered by the Interpal Revenue Service
as a failure to exhaust available administrative reaedies.,. -
Section 7428(b)(2) of the Internal Ravarve Code provides-in :
part that, "A declaratory judgemaent o: - «.rvee andexr this
action shall not bas issued in any pro-e-ding unless the Tax
Courc, the Court of Claims, or the dist:sct court of the:® ..
United States for- the District of Coluwu a dwtermlnes that the
organization iuvolve has exhausted. ‘administrative remedies
‘available to it uxth:n the Internal Revenue Service."

Sincerely'yourﬁ,f-

District Dirxector




